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57 Highlights  |  1 Note

Highlight (Yellow)  |  Location 714

Confronting fear, weaknesses, and neediness by choosing our own thoughts is the way out.”

Highlight (Yellow)  |  Location 805

Intelligence solves problems and produces money. Money without financial intelligence is money soon gone.

Highlight (Yellow)  |  Location 836

Rich people acquire assets. The poor and middle class acquire liabilities that they think are assets.

Highlight (Yellow)  |  Location 863

An asset puts money in my pocket. A liability takes money out of my pocket.

Highlight (Yellow) and Note  |  Location 1036

I am not saying don’t buy a house. What I am saying is that you should understand the difference between an 

asset and a liability. When I want a bigger house, I first buy assets that will generate the cash flow to pay for the 

house.

K

Highlight (Yellow)  |  Location 1066

Typically, their only source of income is their paycheck. Their livelihood becomes entirely dependent on their 

employer. So when genuine “deals of a lifetime” come along, these people can’t take advantage of them because 

they are working so hard, are taxed to the max, and are loaded with debt.

Highlight (Yellow)  |  Location 1068

the most important rule is to know the difference between an asset and a liability. Once you understand the 

difference, concentrate your efforts on buying income-generating assets. That’s the best way to get started on a 

http://amzn.asia/inkfOWq


path to becoming rich. Keep doing that, and your asset column will grow. Keep liabilities and expenses down so 

more money is available to continue pouring into the asset column.

Highlight (Yellow)  |  Location 1076

As an employee who is also a homeowner, your working efforts are generally as follows:           1.    You work 

for the company.                Employees make their business owner or the shareholders rich, not themselves. Your 

efforts and success will help provide for the owner’s success and retirement.         2.    You work for the 

government.                The government takes its share from your paycheck before you even see it. By working 

harder, you simply increase the amount of taxes taken by the government. Most people work from January to 

May just for the government.         3.    You work for the bank.                After taxes, your next largest expense is 

usually your mortgage and credit-card debt. The problem with simply working harder is that each of these three 

levels takes a greater share of your increased efforts. You need to learn how to have your increased efforts 

benefit you and your family directly. Once you have

Highlight (Yellow)  |  Location 1098

Wealth is a person’s ability to survive so many number of days forward—or, if I stopped working today, how 

long could I survive?

Highlight (Yellow)  |  Location 1116

Just remember this simple observation:          •    The rich buy assets.        •    The poor only have expenses. 

       •    The middle class buy liabilities they think are assets.

Highlight (Yellow)  |  Location 1130

“What business am I in?” Ray asked, once the group had all their beers in hand. “Everyone laughed,” my friend 

said. “Most of the MBA students thought Ray was just fooling around.” No one answered, so Ray asked again, 

“What business do you think I’m in?” The students laughed again, and finally one brave soul yelled out, “Ray, 

who in the world doesn’t know that you’re in the hamburger business?” Ray chuckled. “That’s what I thought 

you would say.” He paused and then quickly added, “Ladies and gentlemen, I’m not in the hamburger business. 

My business is real estate.”

Highlight (Yellow)  |  Location 1155

business. A problem with school is that you often become what you study. So if you study cooking, you become 

a chef. If you study the law, you become an attorney, and a study of auto mechanics makes you a mechanic. The 

mistake in becoming what you study is that too many people forget to mind their own business. They spend their 

lives minding someone else’s business and making that person rich.

Highlight (Yellow)  |  Location 1167

The primary reason the majority of the poor and middle class are fiscally conservative—which means, “I can’t 

afford to take risks”—is that they have no financial foundation. They have to cling to their jobs and play it safe.



Highlight (Yellow)  |  Location 1185

Start minding your own business. Keep your daytime job, but start buying real assets, not liabilities or personal 

effects that have no real value once you get them home.

Highlight (Yellow)  |  Location 1232

your cash flow grows, you can indulge in some luxuries. An important distinction is that rich people buy 

luxuries last, while the poor and middle class tend to buy luxuries first. The poor and the middle class often buy 

luxury items like big houses, diamonds, furs, jewelry, or boats because they want to look rich. They look rich, 

but in reality they just get deeper in debt on credit.

Highlight (Yellow)  |  Location 1283

My rich dad did not see Robin Hood as a hero. He called Robin Hood a crook.

Highlight (Yellow)  |  Location 1299

How did the rich outsmart the intellectuals? Once the “take-from-the-rich” tax was passed, cash started flowing 

into government coffers. Initially, people were happy. Money was handed out to government workers and the 

rich. It went to government workers in the form of jobs and pensions, and it went to the rich via their factories 

receiving government contracts. The government received a large pool of money, but the problem was the fiscal 

management of that money. The government ideal is to avoid having excess money. If you fail to spend your 

allotted funds, you risk losing it in the next budget. You would certainly not be recognized for being efficient. 

Business people, on the other hand, are rewarded for having excess money and are applauded for their 

efficiency. As this cycle of growing government spending continued, the demand for money increased, and the 

“tax-the-rich” idea was adjusted to include lower-income levels, down to the very people who voted it in, the 

poor and the middle class. True capitalists used their financial knowledge to simply find an escape. They headed 

back to the protection of a corporation.

Highlight (Yellow)  |  Location 1341

If you work for money, you give the power to you employer. If money works for you, you keep the power and 

control it.

Highlight (Yellow)  |  Location 1358

Each dollar in my asset column was a great employee, working hard to make more employees and buy the boss a 

new Porsche.

Highlight (Yellow)  |  Location 1424

In summary:



Highlight (Yellow)  |  Location 1430

Often in the real world, it’s not the smart who get ahead, but the bold.

Highlight (Yellow)  |  Location 1460

So why bother developing your financial IQ? No one can answer that but you. Yet I can tell you why I myself do 

it. I do it because it is the most exciting time to be alive. I’d rather be welcoming change than dreading change. 

I’d rather be excited about making millions than worrying about not getting a raise.

Highlight (Yellow)  |  Location 1503

Games reflect behavior. They are instant feedback systems.

Highlight (Yellow)  |  Location 1557

The single most powerful asset we all have is our mind. If it is trained well, it can create enormous wealth.

Highlight (Yellow)  |  Location 1627

have said it before, but it’s worth repeating. Financial intelligence is made up of these four main technical skills: 

          1.    Accounting                Accounting is financial literacy, or the ability to read numbers. This is a vital 

skill if you want to build businesses or investments.         2.    Investing                Investing is the science of 

money making money.         3.    Understanding markets                Understanding markets is the science of 

supply and demand Alexander Graham Bell gave the market what it wanted. So did Bill Gates. A $75,000 house 

offered for $60,000 that cost $20,000 was also the result of seizing an opportunity created by the market. 

Somebody was buying, and someone was selling.         4.    The law                The law is the awareness of 

accounting corporate, state and federal regulations. I recommend playing by the rules.

Highlight (Yellow)  |  Location 1696

The problem with “secure” investments is that they are often sanitized, that is, made so safe that the gains are 

less.

Highlight (Yellow)  |  Location 1733

It is not gambling if you know what you’re doing. It is gambling if you’re just throwing money into a deal and 

praying.

Highlight (Yellow)  |  Location 2108

If you have any desire to be rich, you must focus. Do not do what poor and middle-class people do: put their few 

eggs in many baskets. Put a lot of your eggs in a few baskets and FOCUS: Follow One Course Until Successful.



Highlight (Yellow)  |  Location 2113

But if you have dreams of freedom—of getting out of the Rat Race—the first question to ask yourself is, “How 

do I respond to failure?” If failure inspires you to win, maybe you should go for it—but only maybe. If failure 

makes you weak or causes you to throw temper tantrums—like spoiled brats who call attorneys to file lawsuits 

every time something doesn’t go their way—then play it safe. Keep your daytime job. Or buy bonds or mutual 

funds. But remember, there is risk in those financial instruments also, even though they may appear safe.

Highlight (Yellow)  |  Location 2121

“The sky is falling! The sky is falling!” Most of us know the story of Chicken Little who ran around warning the 

barnyard of impending doom. We all know people who are that way. There’s a Chicken Little inside each of us. 

As I stated earlier, the cynic is really a little chicken. We all get a little chicken when fear and doubt cloud our 

thoughts.

Highlight (Yellow)  |  Location 2164

“Cynics never win,” said rich dad. “Unchecked doubt and fear creates a cynic.” “Cynics criticize, and winners 

analyze” was another of his favorite sayings.

Highlight (Yellow)  |  Location 2171

So when someone says, “I don’t want to fix toilets,” I want to fire back, “What makes you think I want to?” 

They’re saying a toilet is more important than what they want. I talk about freedom from the Rat Race, and they 

focus on toilets. That is the thought pattern that keeps most people poor. They criticize instead of analyze.

Highlight (Yellow)  |  Location 2211

If they aren’t busy at work or with the kids, they’re often busy watching TV, fishing, playing golf, or shopping. 

Yet deep down they know they are avoiding something important. That’s the most common form of laziness: 

laziness by staying busy. So what is the cure for laziness? The answer is—a little greed. For many of us, we 

were raised thinking of greed or desire as bad. “Greedy people are bad people,” my mom used to say. Yet we all 

have inside of us this yearning to have nice, new, or exciting things.

Highlight (Yellow)  |  Location 2226

Rich dad believed that the words “I can’t afford it” shut down your brain. “How can I afford it?” opens up 

possibilities, excitement, and dreams.

Highlight (Yellow)  |  Location 2257

think Eleanor Roosevelt said it best: “Do what you feel in your heart to be right—for you’ll be criticized 

anyway. You’ll be damned if you do, and damned if you don’t.”



Highlight (Yellow)  |  Location 2306

There are many people in the world of money, finances, and investments who have absolutely no idea what 

they’re talking about. Most people in the money industry are just spouting off sales pitches like used-car 

salesmen. When you know you are ignorant in a subject, start educating yourself by finding an expert in the field 

or a book on the subject.

Highlight (Yellow)  |  Location 2312

There is gold everywhere. Most people are not trained to see it.

Highlight (Yellow)  |  Location 2368

Invest first in education. In reality, the only real asset you have is your mind, the most powerful tool we have 

dominion over. Each of us has the choice of what we put in our brain once we’re old enough. You can watch 

TV, read golf magazines, or go to ceramics class or a class on financial planning. You choose. Most people 

simply buy investments rather than first investing in learning about investing.

Highlight (Yellow)  |  Location 2388

Each of us knows people who are highly educated, or believe they are smart, but their balance sheet paints a 

different picture. A truly intelligent person welcomes new ideas, for new ideas can add to the synergy of other 

accumulated ideas.

Highlight (Yellow)  |  Location 2396

Choose friends carefully: the power of association First of all, I do not choose my friends by their financial 

statements. I have friends who have actually taken a vow of poverty as well as friends who earn millions every 

year. The point is that I learn from all of them.

Highlight (Yellow)  |  Location 2405

WARNING: Don’t listen to poor or frightened people. I have such friends, and while I love them dearly, they 

are the Chicken Littles of life. To them, when it comes to money, especially investments, it’s always, “The sky 

is falling! The sky is falling!” They can always tell you why something won’t work. The problem is that people 

listen to them. But people who blindly accept doom-and-gloom information are also Chicken Littles. As that old 

saying goes, “Birds of a feather flock together.”

Highlight (Yellow)  |  Location 2411

I have had many close friends try to talk me out of a deal or an investment. Not long ago, a friend told me he 

was excited because he found a 6 percent certificate of deposit. I told him I earn 16 percent from the state 

government. The next day he sent me an article about why my investment was dangerous. I have received 16 

percent for years now, and he still receives 6 percent.



Highlight (Yellow)  |  Location 2428

Master a formula and then learn a new one: the power of learning quickly In order to make bread, every baker 

follows a recipe, even if it’s only held in their head. The same is true for making money. Most of us have heard 

the saying, “You are what you eat.” I have a different slant. I say, “You become what you study.”

Highlight (Yellow)  |  Location 2450

If you cannot get control of yourself, do not try to get rich. It makes no sense to invest, make money, and blow 

it. It is the lack of self-discipline that causes most lottery winners to go broke soon after winning millions. It is 

the lack of self-discipline that causes people who get a raise to immediately go out and buy a new car or take a 

cruise.

Highlight (Yellow)  |  Location 2495

am not saying be irresponsible. The reason I don’t have high credit-card debt, and doodad debt, is because I pay 

myself first. The reason I minimize my income is because I don’t want to pay it to the government. That is why 

my income comes from my asset column, through a Nevada corporation. If I work for money, the government 

takes it.

Highlight (Yellow)  |  Location 2505

To successfully pay yourself first, keep the following in mind: 1.     Don’t get into large debt positions that you 

have to pay for. Keep your expenses low. Build up assets first. Then buy the big house or nice car. Being stuck 

in the Rat Race is not intelligent. 2.     When you come up short, let the pressure build and don’t dip into your 

savings or investments. Use the pressure to inspire your financial genius to come up with new ways of making 

more money, and then pay your bills. You will have increased your ability to make more money as well as your 

financial intelligence.

Highlight (Yellow)  |  Location 2563

The sophisticated investor’s first question is: “How fast do I get my money back?”

Highlight (Yellow)  |  Location 2607

If we give 100 people $10,000 at the start of the year, I believe that at the end of the year:        •    80 would have 

nothing left. In fact, many would have created greater debt by making a down payment on a new car, 

refrigerator, electronics, or a holiday.        •    16 would have increased that $10,000 by 5-10 percent. 

       •    Four would have increased it to $20,000 or into the millions.

Highlight (Yellow)  |  Location 2647

If I could leave one single idea with you, it is that idea. Whenever you feel short or in need of something, give 

what you want first and it will come back in buckets.



Highlight (Yellow)  |  Location 2712

Finding a good deal, the right business, the right people, the right investors, or whatever is just like dating. You 

must go to the market and talk to a lot of people, make a lot of offers, counteroffers, negotiate, reject, and accept.

Highlight (Yellow)  |  Location 2729

Profits are made in the buying, not in the selling.

Highlight (Yellow)  |  Location 2731

Look in the right places. A neighbor bought a condominium for $100,000. I bought the identical condo next door 

for $50,000. He told me he’s waiting for the price to go up. I told him that profit is made when you buy, not 

when you sell. He shopped with a real estate broker who owns no property of her own. I shopped at the 

foreclosure auction. I paid $500 for a class on how to do this.

Highlight (Yellow)  |  Location 2787

Money is only an idea. If you want more money, simply change your thinking. Every self-made person started 

small with an idea, and then turned it into something big.

Highlight (Yellow)  |  Location 2792

Education and wisdom about money are important. Start early. Buy a book. Go to a seminar. Practice. Start 

small. I turned $5,000 cash into a one-million-dollar asset producing $5,000 a month cash flow in less than six 

years. But I started learning as a kid. I encourage you to learn, because it’s not that hard. In fact, it’s pretty easy 

once you get the hang of it.

Highlight (Yellow)  |  Location 2795

There is a great book called Think and Grow Rich. The title is not Work Hard and Grow Rich.

Highlight (Yellow)  |  Location 2810

In my second book, Rich Dad’s CASHFLOW Quadrant, I explain the four different types of people who make 

up the world of business. They are E (Employee), S (Self-employed), B (Business Owner), and I (Investor). 

Most people go to school to learn to be an E or an S. The

Highlight (Yellow)  |  Location 2871

Robert and Kim Kiyosaki are founders of The Rich Dad Company, a financial education company, and creators 

of the CASHFLOW® games. In 2014, the company will leverage the global success of the Rich Dad games in 

the launch of a new and breakthrough offering in mobile and online gaming.


